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FY2021-22 – a Look Back 

As I look back at the first 
year of my term as President 
ICEMA, I believe the industry 
went through one of the 
most challenging years it 
has seen in a decade. With 
COVID-19 continuing to 
impact economies around 
the world, the resultant 
supply chain constraints and 
spiralling input costs, the 
Indian CE industry witnessed 
a de-growth of 8% in FY 
2022. CE industry in India 
demonstrated resilience 
and delivered on mission 
critical projects for the nation 
while also fulfilling its social 
responsibility.

We at ICEMA, are confident 
that the Indian CE industry 
will continue to play a 
significant role in nation 
building with the state of the 
art technologically advanced 
equipment it has to offer. 
In addition, the Indian CE 
industry is also making a 
contribution in shaping 
India’s tomorrow by aligning 
its vision & priorities with the 
Government’s AatmaNirbhar 
Bharat Mission and COP26 
environmental commitments.
Despite the prevailing 
business environment, we 
at ICEMA believe that the 
Indian CE industry remains 
poised for 3X growth in 

the long term given the 
Government’s renewed 
thrust on infrastructure 
development. In addition, the 
structural reforms launched 
by the Government such as 
the National Monetization 
Plan, the PM Gati Shakti 
National Master Plan 
and the establishment 
of the National Bank for 
Financing Infrastructure and 
Development (NaBFID) will 
bring the desired momentum 
for execution of the National 
Infrastructure Pipeline.
In pursuit of the industry’s 
growth potential ICEMA 
undertook significant steps 
last year to prepare for the 
future envisioned in its Vision 
Plan 2030. The Governing 
Council restructured ICEMA 
into 7 panels to align itself 
to the Vision Plan and to 
drive the implementation 
of the recommendations 
of this document. ICEMA’s 
Activity Report for 2021-22 
captures various initiatives 
and the policy advocacy 
work undertaken by each 
Panel during the year. I 
do hope that this Report 
will provide Members an 
overview of ICEMA’s activities 
and how we are evolving to 
strengthen the Indian CE 
industry’s position as a global 
manufacturing and exports 
hub.

Dimitrov Krishnan
President, ICEMA
Managing Director, Volvo CE India Pvt. Ltd.

I am pleased to share that 
during the year under 
review the Government 
responded very positively to 
our policy recommendations 
and resolved various 
issues raised with them. 
As a result of our focused 
engagement with policy 
makers and ministers at the 
Central and State levels the 
Government invited ICEMA 
for discussions on several 
industry related matters. We 
are very enthused by the 
Government’s willingness to 
partner ICEMA in areas critical 
to the nation’s economic 
development. We thank the 
Ministers as well as the policy 
makers for their guidance 
and positive engagement in 
enabling our industry to stay 
resilient through challenging 
times. ICEMA looks forward 
to strengthening this 
engagement in the future. 

Our activities over the 
last year were built upon 
the foundation laid by my 

predecessors and I extend 
my grateful thanks to them 
for handing over a strong 
legacy to me. I also take this 
opportunity to thank my 
colleagues Mr Vivekanand, 
Vice President ICEMA and 
Mr Jaswinder Bakshi, 
Treasure, ICEMA, without 
whose leadership ICEMA 
could not have achieved 
several milestones. I thank 
the Governing Council 
members who continued to 
guide us with their thought 
leadership and supported 
us by nominating their 
colleagues to various ICEMA 
task forces and panels.

Last but not the least, I 
thank team ICEMA which 
has expanded under the 
able leadership of Ms Seema 
Gupta, Secretary General, 
ICEMA.  In my second year 
as President, I look forward 
to working with Team ICEMA 
in close coordination with 
Members.
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FY 2021-22 – a Round Up 

In a financial year marked 
by an unfavorable business 
environment, the Indian CE 
industry continued to work 
towards building a robust 
ecosystem and enhance its 
operational strengths. I am 
pleased to share that ICEMA 
led these industry efforts by 
creating a slew of platforms 
for stakeholder engagement, 
building relationships with 
players across the value chain 
and expanding its outreach.

During the year, ICEMA not 
only carried forth the existing 
initiatives but also created 
new engagement platforms, 
forged new partnerships 
while strengthening the 
existing ones and enhanced 
the industry’s presence in 
the media.  The Association’s 
new tagline “Shaping India’s 
Tomorrow” defines the new 
energy with which ICEMA is 
pursuing its goal of making 
India a global manufacturing 
and export hub for 
Construction Equipment.     

This would not have been 
possible without the 
guidance of the Governing 
Council Members and the 
unstinted efforts of the Panel 
Convenors and Co-Convenors 
and senior representatives 
of Member Companies. 
Each of the Panels followed 
through on their charter 
of activities adopted at 

V Vivekanand
Vice President, ICEMA and 
Director, Caterpillar India Pvt. Ltd.

the beginning of the year. 
The Members discussed, 
debated and deliberated 
upon critical issues impacting 
the industry, drafted policy 
recommendations and 
shared insights on various 
ICEMA initiatives. 

 I am also very happy to 
state that with the Member 
enrollment and outreach 
efforts ICEMA’s membership 
increased from 75 in the 
last fiscal to 90 this year. 
Some new members include 
large as well as mid-sized 
OEMs, components and 
accessories manufacturers, 
financiers and traders. We 
are also encouraged by the 
very positive response of the 
media and various industry 
associations that partnered 
with us through the year. 

I would like to thank 
Mr Dimitrov Krishnan, 
President, ICEMA for his 
zealous leadership and 
innovative ideas that have 
placed ICEMA ahead of 
the curve. I also thank 
Mr Jaswinder Bakshi, 
Treasurer, ICEMA and the 
panel Convenors and Co- 
Convenors who have worked 
passionately through the year 
to drive our Vision of Shaping 
India’s Tomorrow. 

I also thank the ICEMA 
Secretariat for their support 
and look forward to working 
with them next year. 

Given the growth potential 
and the positive movements 
in the Indian CE industry, 
ICEMA is gearing up to help 
create an enabling growth 
environment. Over the last 
one year we expanded the 
team, augmented our office 
infrastructure and amplified 
the Membership
Engagement. As ICEMA 
created new platforms 
for bringing stakeholders 
together on a common 
platform, we also took key 
steps during the year to help 
strengthen the industry.

Our engagement with senior 
policy makers and Ministers 
both at the Central and 
State levels and enhanced 
media presence helped to 
bring the Indian CE industry 
centerstage. The expanded 
Secretariat pursued the 
agenda outlined by the 
Governing Council at the
beginning of the year as well 
as the overarching vision 
laid down in the Vision Plan 
2030. I am pleased to state 
that ICEMA took significant 

steps in several of these areas 
during the year.

I thank the President, Vice 
President and the Treasurer 
for their guidance and 
support in enabling the 
ICEMA team to deliver on 
these aspects. I also extend 
my grateful thanks to the 
Governing Council, ICEMA 
Panel Convenors and Co-
Convenors and the members 
for constantly urging us to 
pursue innovative ideas. 
With their active support 
and encouragement, 
ICEMA secretariat further 
strengthened its resolve to 
develop the Association into 
a credible voice of the Indian 
CE industry.

Our achievements of the last 
year would not have been 
possible without an agile 
team that despite being new 
took ICEMA to the next level 
of growth. I look forward 
to working with the ICEMA 
leadership and the Secretariat 
in the ensuing year.

seema gupta
Secretary General 
ICEMA 
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Members speak
The past year posed several challenges for the Construction Equipment 
Industry considering the ongoing impact of COVID-19, rise in raw material 
prices, supply chain disruption, etc. Despite the odds, ICEMA has led from the 
front by maintaining a constructive dialogue with the Government and other 
major Industry stakeholders. I am sure that key initiatives undertaken by ICEMA 
such as the ‘Bio-Diesel Summit’ in partnership with MoRTH, the first-of-its-
kind Finance Conclave with major NBFCs, the collaboration between Indian & 
European Construction Equipment Industries, and constant engagement with 
relevant Government bodies have further strengthened the voice of the Indian 
CE Industry which will guide us  towards achieving the Industry Vision Plan 2030.

sandeep singh
Immediate Past President, ICEMA & 

Managing Director
Tata Hitachi Construction Machinery Company Pvt. Ltd.

As India moves forward to realise the vision of becoming a USD 5 Trillion 
economy by 2025, the Indian Construction Equipment (CE) Industry is likely to 
emerge as the second largest globally. ICEMA’s 8-point agenda elaborated in 
the ‘Vision Plan 2030’ lays out a clear roadmap to help the industry realise its 
potential. The initiatives being taken towards policy formulation, inclusiveness, 
alternate fuels, job creation, training & skilling and safety, amongst others, will 
help the industry lead its efforts for sustainable development and address 
environmental concerns as we continue to create value for our customers and 
the society at large. 

arvind K garg
Past President, ICEMA & 

Executive Vice President & Head
Construction & Mining Machinery Business

Larsen & Toubro Ltd.

The year gone by was very challenging for the construction equipment industry. 
Spiraling steel prices and supply chain issues for various components including 
electronic items placed heavy pressure on equipment manufacturers.  The 
funding challenges for equipment especially for certain customers only added 
to the woes.  ICEMA played its role very effectively by interacting with various 
ministries to bail out the industry.  The result of this is seen in the Government 
withdrawing anti-dumping duty on steel and imposing export duty on steel.  
Other important initiatives such as extensive engagement with CII in promoting 
EXCON-2021, participation in Bio-Diesel Summit, interaction with Mr K V Kamath, 
Chairman – NaBFID, in the Annual Finance Conclave are noteworthy.  

anand sundaresan
Past President, ICEMA & 

Managing Director
Ammann India Pvt. Ltd.

Members speak
As India progresses on its sustainability agenda, ICEMA has played a crucial 
role in actively engaging with the Government to define the Construction 
Equipment Emissions Roadmap for the next several years. In making the 
transition, ICEMA has also been instrumental in ensuring the readiness of the 
ecosystem while addressing the concerns faced by the industry. With a legacy of 
over 70 years, it is encouraging to see the roll out of various ICEMA led initiatives, 
making progress happen for the nation every step of the way!

anjali a Pandey
Co-Convener, ICEMA Technology & Sustainability Panel & 

Vice President – Engines & Components Business
Cummins Technologies India Pvt. Ltd.

The year gone-by witnessed several challenges for the Construction Equipment 
Industry including the impact of COVID-19, rise in fuel and raw material prices, 
logistics cost, supply chain disruption due to lockdown in China, among 
others. Despite all these odds, there have been some positives for industry 
such as growth in exports, Gati Shakti Plan which is expected to give push to 
infrastructure and CE sector and the adoption of green fuel technology for 
which industry is upbeat to work closely with the Government. ICEMA has 
played an important role during the year by building consensus on the key 
issues and taking it up with the Government for required policy change. The 
key initiatives taken by ICEMA during the year including brand building of CE 
Industry, proposal on PLI for CE industry, Release of first-of-its kind CE Industry 
Catalogue and partnerships and engagement with key stakeholders and 
relevant Government bodies have helped strengthened the voice of the Indian 
CE Industry.

Deepak Kacker
Co-Convener, ICEMA Strategic Partnerships Panel &  

Director, VP Chief Quality Officer
Kobelco Construction Equipment India Pvt. Ltd.

It is encouraging to see ICEMA take positive steps to facilitate the creation of an 
enabling environment for Infrastructure development in the country. The Year 
2021-22 has been challenging for the industry; however, I am confident that with 
the engagement of ICEMA with various stakeholders in the value chain, the 
Indian Construction Equipment industry will have a strong growth momentum 
soon. I look forward to ICEMA continuing to grow and strengthen its position as 
a credible voice of the CE industry, representing both OEMs and MSME Partners.

Deepak shetty
Convener, ICEMA SMART Infra Panel & 

CEO & Managing Director
JCB India Ltd.
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Members speak
Despite continued muted growth, the Indian CE industry remains optimistic 
about its future growth prospects both in the domestic and international 
markets. I am pleased that ICEMA has taken the lead in partnering the 
Government in creating a facilitative environment for the Indian CE industry’s 
resurgence and sustained growth.  It is also heartening to know that during 
the year ICEMA’s brand building and outreach initiatives have led to a strong 
visibility for the association coupled with the significant growth seen in the 
association’s membership which is almost touching 100. I thank President, 
ICEMA for giving me the opportunity to lead ICEMA’s efforts at building the 
Indian CE industry’s global brand image, which will go a long way in driving the 
growth of CE industry in India.

Vivek hajela
Convener, ICEMA Brand Building &

Communications Panel & Vice President &
Head – Construction Equipment Business

L&T Construction & Mining Machinery

ICEMA embarked on its ambitious journey of “Shaping India’s Tomorrow” in line 
with the Vision Plan 2030 of the Indian CE industry. Stronger relationships have 
been forged with the central and the state governments and other stakeholders 
that enabled ICEMA to present true reflection of the industry’s contribution 
towards the development of the country and the economy. This also resulted 
in policy building and execution for growth, technology development and 
environmental sustainability. Today, the visibility for ICEMA as a representative 
of the CE Industry has grown multi fold and I am confident that together we will 
play a larger role in our journey towards an “Atmanirbhar Bharat”.

Deepak garg
Convener, ICEMA Strategic Partnerships Panel & 

Managing Director
Sany Heavy Industry India Pvt. Ltd.

The year 2021 has been an eventful year for the apex body of CE industry. 
While the focus during 2021 was bringing back the CE industry business to 
normalcy in the post COVID times, several representations were also made to 
the Government to enable ‘Vision plan 2030’ to become a reality. The conclaves 
and field reports on the ‘Nation Building’ and contribution by ICEMA were 
helpful for stakeholders in construction and infrastructure industry. The ‘Industry 
Analysis and Insights panel’ stepped up its efforts of data collection from ICEMA 
Members. The Panel members worked hard to ensure effective utilization of the 
same and draft several special purpose projects under the sub panels. 

V.g. sakthikumar
Convener, ICEMA Industry Analysis & Insights Panel & 

Managing Director
Schwing Stetter India Pvt. Ltd.

Members speak

The Indian Government has set an ambitious goal for itself: a USD 5 trillion 
economy by 2025. The CE industry is crucial to driving India’s GDP and 
realizing this USD 5 trillion dream. Since its inception, ICEMA evolved into an 
unwavering voice and face of the CE Industry, giving members a common 
platform to interact with industry peers, customers, key policy makers and 
other stakeholders at various forums. I would like to appreciate ICEMA for their 
outstanding programmes like “Vision Plan 2030,” which enables India’s CE 
industry to reach its full potential. We are excited to be a part of this Association 
and send our best wishes in this endeavor.

Jaideep shekhar
Co-convener, ICEMA Industry Analysis & Insights Panel 

Managing Director - Asia & EMEAR
Terex India Pvt. Ltd.

During the Financial Year 2021-22, the Indian CE Industry made concerted 
efforts to overcome the impact of the COVID-19 pandemic and the ensuing 
slowdown. ICEMA and its leadership supported the Indian CE industry with 
various representations to Government agencies for creating an enabling 
taxation and financial regulatory regime in the country. I am pleased that ICEMA 
built dialogues around the need for improving availability and affordability of 
finance and to connect finance start-ups with MSME for supply chain financing. 
The Annual Finance Conclave, graced by Mr. K V Kamath, Chairman, NaBFID 
was a good opportunity for OEMs and financiers to connect and discuss the 
current financing challenges in the CE industry and deliberate on the innovative 
financing solutions. It is also heartening to note that the ICEMA team created 
several new opportunities for revenue generation during the year to give a fillip 
to the bottom line. I thank the President, ICEMA for giving me the opportunity to 
lead the activities of the Financial Ecosystem Panel.

Jaswinder singh Bakshi
Treasurer, ICEMA, 

Convener, ICEMA Financial Ecosystem Panel & 
Senior Vice President & Head - CE, CV & Equipment Finance

Tata Capital Financial Services Ltd.

ICEMA has been relentlessly pursuing the industry’s agenda despite a host of 
challenges faced over the last one year. Some key events organized by ICEMA, 
including the Finance Conclave, ICEMA – CECE dialogue, Bio-Diesel Summit in 
partnership with MoRTH, have been instrumental in maintaining a connect with 
major Industry stakeholders, including the Government and Defence. In line 
with the industry’s commitment towards AatmaNirbhar Bharat, ICEMA is also 
pursuing a Production Linked Incentive (PLI) Scheme with the Government to 
incentivize investment in manufacturing of mother technologies in India.

suresh Nair
Co-Convener, ICEMA Manufacturing & 

Supply Chain Panel & AVP – Sales & Marketing
Tata Hitachi Construction Machinery Company Pvt. Ltd.
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Members speak

ICEMA has been a valuable contributor to the CE industry by consistently 
delivering value through their initiatives. In times of the recent slowdown, 
ICEMA has been an affective forum - offering a common platform to collectively 
voice concerns. Various initiatives like the Vision 2030 report, the CE industry 
catalogue have been well received and we look forward to more such projects by 
ICEMA.

Ramesh Palagiri
Co-Convener, ICEMA Brand Building & 

Communications Panel & Managing Director & CEO
Wirtgen India Pvt. Ltd.

In an uncertain year, ICEMA provided a vibrant platform to all stakeholders 
from the industry to come together in shaping and sharing their vision for the 
future. Enabling engagements with key policymakers provided an opportunity 
to better understand industry trends and discuss strategic initiatives focused 
on further strengthening and fuelling Indian industrial growth. We believe in 
India’s long-term growth story where infrastructure development will play a key 
role. India has the potential to be an important supplier to meet global demand 
for Construction Equipment, both equipment as well as components. These 
industry interactions spearheaded by ICEMA have enabled shaping key policies 
in close consultation with the Government.

Pratik Kumar
Convener, ICEMA Manufacturing & Supply Chain Panel & 

CEO, Wipro Infrastructure Engineering

ICEMA has been playing a pivotal role over the years in the development & 
growth of construction equipment manufacturers industry as a whole and the 
entire ecosystem; setting direction, providing platform to engage and enabling 
the policy framework like the recent work on emission norms, alternate fuel 
options have given fruitful results in helping build strong foundation for long 
term interest of CE industry.  

Manish handa
Sr. Vice President & Business Head

Earthmoving & Construction Equipment Division
Action Construction Equipment Ltd.

Members speak

ICEMA continued to play a vital role in supporting the Construction Equipment 
(CE) Industry by providing updates on trends through periodical reports. The 
way ICEMA organized various seminars and panel discussions through digital 
mode with the aim of continuously delivering on its responsibilities during and 
post pandemic period is highly appreciable. ICEMA holds regular interactions 
with Government bodies to voice the concerns and issues of CE industry. The 
success of the construction ecosystem will depend on the tight collaboration 
amongst Government, industry and the policy makers to ensure that the 
challenges of this sector are overcome, thereby paving a roadmap for ‘Building 
India for a New World’.

M V Rajasekhar
Director (Mining & Construction)

BEML Ltd.

ICEMA has been adding great value to members not only by keeping them 
updated of various Government policy initiatives but also articulating the 
concern and suggestions of the construction equipment industry to the 
various government agencies. This is of vital importance for an industry which 
is expected to play an important part in the growth and development of the 
country with ICEMA as its torch bearer. Bonfiglioli India is a key supplier to 
the CE segment and looks forward to the various activities including industry 
interactions and seminars that ICEMA conducts for the members’ benefit.

Kennady V Kaippally
Country Manager

Bonfiglioli Transmissions Pvt. Ltd.
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Members speak
Our association with ICEMA started recently and we are proud to be associated 
with a body such as ICEMA that works hard to strengthen the links with the 
Government.  We are pleased that ICEMA is working towards pursuing the goals 
outlined in its Vision Plan 2030. We are enthused about the industry’s growth 
prospected given that ICEMA is earnestly working towards unleashing the 
potential areas of growth, identify challenges and propose key initiatives both 
for the industry and Government stakeholders. ICEMA’s efforts over the last one 
year are commendable considering the challenges faced by CE industry during 
COVID-19 and disruptions in global supply chain due to Russia-Ukraine war. 

Mitesh Chitkara
Business Head

COBO S.P.A (India)

Over the years ICEMA has carved its niche as a reliable thought leader with 
various initiatives, especially building the Indian Construction Equipment 
Industry’s brand in marketplace. We at Epiroc are very excited about the 
brand-new CE Industry Catalogue which seems to be a fantastic brainchild 
providing an effective platform to highlight the Indian industry’s strengths and 
competencies in manufacturing smart and productive machines to the market. 
Going forward we would like to see an enhanced coverage of our segments 
in the Monthly Sales Report and increased coordination with authorities on 
permissions for off-road mining and construction equipment. We are honoured 
to be a part of this Association and look forward to ICEMA’s future endeavours.

Mandy Che
Managing Director

Epiroc Mining India Ltd.

The Financial Year 2021-22 saw the effect of COVID-19 pandemic gradually 
reducing. The market bounced back from the recession it faced in 2020-21. 
Customers’ perspectives and needs changed and evolved during the pandemic. 
We used this period to understand the changes and adapt ourselves to meet 
them. We have introduced two new mobile product series in the market during 
this period and launched them successfully at EXCON 2021. Our collaboration 
with ICEMA and the network we got through it helped us make these 
adaptations effectively.

williams R J
Managing Director

Hailstone Innovations Pvt. Ltd.

Members speak
Hyundai Construction Equipment from its inception in India since 2008, has 
been an active member of ICEMA. We have witnessed ICEMA growing in its 
scale and scope over the years. Today, we can confidently say that ICEMA has 
become the credible voice of the CE industry and is adding a lot of value and 
impact to the CE industry through its networking with global associations, 
Government and academia. The quality of initiatives and analytical reports 
prepared by ICEMA team are helping member companies to take well informed 
strategic decisions related to business investment and capacity expansion. I 
would like to wish ICEMA all the very best for its proactive initiatives to grow CE 
Business both at domestic and export fronts and would also like to assure of our 
wholehearted support in all the endeavors of ICEMA, in the years to come.

Rajiv Chaturvedi
Vice President – Sales & Marketing (AS&P)

Hyundai Construction Equipment India Pvt Ltd.

CE Industry struggled for growth in FY21-22. The momentum in infrastructure 
was not as good as in second half compared to FY20-21. There was not enough 
demand for CE Industry. Besides this, increase in steel and fuel price has also 
affected in equipment sales. We foresee a rebound in demand due to emergent 
opportunities and the growth prospect triggered by the Government’s 
ambitious programmes such as Atmanirbhar Bharat, Gati Shakti and National 
Infrastructure Projects. We appreciate ICEMA’s role in putting forward the 
challenges of CE industry from time to time and also representing issues and 
concerns of our industry to the Government. The future of CE industry looks 
positive. 

Takemichi hirakawa
Managing Director & CEO

Kobelco Construction Equipment India Pvt. Ltd.
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50+
No. of oEMs

iNDUsTRY OVeRView

USD 6.5 Bn
INDUSTRY
TURNoVER

3 Million+
EMPLoYMENT
GENERATED

85k Units
No. of UNITS SoLD 
(Sales during fY22)

3rd Largest
CE MARkET
GLoBALLY

The Indian CE industry plays a critical role in the economic 
development of the nation by contributing to the GDP, 
creating employment and enabling implementation of 
mission critical infrastructure projects. 

Contribution to Sales 
by Earthmoving
Equipment

73%

Growth in
Concrete Equipment

57%

The Indian Construction Equipment (CE) 
Industry witnessed an 8% de-growth during 
the Financial Year under review. Sales of 
construction equipment dropped to 85,385 
units vis-à-vis 92,470 units sold in FY21. The 
earthmoving equipment segment which 
accounts for nearly three-fourth of the total 
construction equipment sales in India, 
recorded the steepest decline at 14%. A 
steeper decline was arrested by a positive 
growth in other three segments combined 
with a significant growth of 60% in exports.

ThE YEAR IN 
RETRoSPECT 
fY: 22

Y-o-Y Degrowth 
in overall Sales 

8%

Y-o-Y Growth
in Exports 

60%
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The CE industry experienced several challenges that 
adversely impacted the growth of the sector during the last 
fiscal.  

• Slowdown in the pace of National Highway Construction  
 from 37km/day in FY21 to 29km/day in FY 22.

• The pace of construction activity in the country was 
 adversely impacted by disruptions in supply chain caused  
 by COVID-19 pandemic.

• Unprecedented natural calamities such as cyclones and  
 heavy rains also affected construction activity, particularly  
 in the Southern part of the country.

• Sharp increase in input costs due to rising steel and 
 other commodity prices created margin pressures for 
 manufacturers. 

• Introduction of CEV IV norms also applied cost pressures  
 on the OEMs.

The 
heaDwiNDs 
In FY 2021-22

The gROwTh DRiVeRs 
Despite the headwinds faced during the last 2 years, and specifically in FY22, the Indian CE 
Industry continues to remain upbeat about growth prospects in the mid to long term. This 
optimism is based on the Government’s renewed thrust to infrastructure led growth.
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iCeMa gOVeRNiNg COUNCiL 
- SETTIng ThE AgEnDA

ICEMA’s Governing Council 2021-23, met once every two months after being elected in 
July 2021. Working under the leadership of Mr. Dimitrov Krishnan, President, ICEMA, the 
Governing Council members took charge of the 7 working panels formed at the beginning of 
their tenure, namely:

1. Brand Building & Communications

2. Industry Analysis & Insights

3. Financial Ecosystem

4. Manufacturing & Supply Chain

5. Sustained, Modern, Agile, Resilient & Tech-Enabled (S.M.A.R.T) Infra

6. Strategic Partnerships

7. Technology & Sustainability 

The Governing Council set the agenda for the year with a focus on building the brand of 
Indian CE industry, creating a robust operating ecosystem and giving a thrust to adoption of 
new technologies. The Panel Convenors and Co-Convenors aligned the work of the Panels to 
this overarching agenda. 

The Governing Council Members engaged with Ministers, policy makers, industry 
associations and other relavent stakeholders to take ICEMA’s agenda forward. They also 
encouraged the ICEMA Secretariat to design innovative programmes to deliver the agenda. 

Over the year, the Governing Council Meetings became the platform not just for an update 
on activities but also for members to deliberate on the challenges facing the Indian CE 
industry, arrive at consensus on policy recommendations and information sharing. During 
the 3rd meeting of the Governing Council, Dr. Bidisha Ganguly, Chief Economist, CII 
shared her perspectives on the status of the Indian economy. During a Special Meeting 
of the Governing Council held in January 2022, the Council discussed the proposal of the 
PLI (Production-Linked Incentive) scheme in detail. These focused discussions were well 
appreciated by the members. 
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PURsUiNg The 
gROwTh VisiON
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PURsUiNg The 
gROwTh VisiON 

To ensure smooth execution of the Vision Plan 2030, the ICEMA secretariat was strengthened and 
a broad based governing structure was put in place during the year. Seven working panels were 
set up to guide the ICEMA secretariat to take initiatives towards implementation of the action plan. 
These working panels are aligned with the three pillars outlined in the Vision Plan:

• Creating sustained demand

• Building a robust operating ecosystem

• Developing a stable foundation based on technology & skilling

Comprised of senior officials of Member companies, these panels bring together the industry on a 
common platform, build consensus and engage with stakeholders to achieve the goal of making 
India’s CE industry a USD 25 billion industry by 2030.  
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aCTiViTies & 
eNgageMeNTs
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aCTiViTies & 
eNgageMeNTs
During the year, ICEMA created a series of stakeholder 
engagement forums under the leadership of various Panel 
Convenors and Co-Convenors. The activities emerged out of 
brainstorming on the challenges and issues facing the industry, 
the vision of achieving the industry’s 3X growth potential, need 
for adopting advanced technologies, enhancing the industry’s 
sustainability and greeness  and improving access to finance 
amongst others.
  
Senior members convened to discuss the industry’s slow pace of 
growth and outlined actions that  ICEMA could take to ease the 
situation.

Convener
Vivek hajela
Vice President & Head – 
Construction Equipment 
Business 
L&T Construction & Mining 
Machinery

Co-Convener
Ramesh Palagiri
Managing Director & CEO
Wirtgen India Pvt. Ltd.

BRaND BUiLDiNg & 
COMMUNiCaTiONs PaNeL

The Brand Building and Communications Panel drives the vision of strengthening the Indian CE 
industry’s image as a globally-competitive and technologically-advanced industry. 

The Panel works to enhance the level of communication with internal and external stakeholders, 
including the media. The objective is to create awareness and promote the Indian CE industry’s 
innovative products, advanced technologies, business excellence and competitiveness. The Panel 
also works towards building a strong brand image of CE industry to attract young talent and 
enhancing ICEMA’s outreach to new members through branding and communication activities 
and creates opportunities to build and expand the Association’s reach in the industry through 
membership enhancement initiatives. The panel comprises of following sub-panels that focus on 
different areas of work:

• Digital/Print Media Outreach
• Student Engagement
• Membership Enhancement

activities 

During the year, the Brand Building & Communications Panel built conversations around issues, 
and challenges facing the industry and opportunities it offers through enhanced communication 
with external and internal stakeholders. ICEMA engaged with both mainline media as well as trade 
media to create awareness about the CE industry’s endeavours in innovation, technology adoption, 
business excellence and competitiveness efforts as well as its sustainability initiatives. The panel 
helped to highlight the CE industry’s issues to relevant stakeholders through the media.

Tag Line for iCeMa

With a view to align ICEMA’s image with 
its vision and mission, the association 
requested members to suggest a tagline 
which best describes the association. Of 
the various suggestions received from the 
members, the panel agreed on - “Shaping 
India’s Tomorrow” which truly signifies what 
ICEMA stands for. This tag-line is being 
used extensively in various brand building 
activities since July 2021.
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engaging with Print Media

Interviews of office bearers, media partnerships 
and regular communication with the media 
helped enhance ICEMA’s visibility among 
stakeholders. Quarterly and Annual Industry 
results were shared with the media. Press 
releases were issued to highlight challenges 
facing the industry such as spiralling raw 
material prices, share reactions to major national 
events such as the Union Budget as well as the 
deliberations at ICEMA’s events. These helped 
create awareness and garner enhanced media 
coverage.   

strengthening social Media Presence

The Association stepped up its presence in social media, while strengthening the connect with 
members, supply chain players, government, and the media amongst others. The social media 
posts covered a range of topics including festival greetings and industry data. While ICEMA events 
were promoted on social media, views of the dignitaries on relevant topics were also shared on 
various social media handles of ICEMA. A series congratulating sportspersons making a mark on 
the global stage was also carried out throughout the year. Having started from 51 followers, today 
ICEMA has more than 1500 followers on the social media. 

The Ce industry Catalogue

India’s Construction Equipment (CE) industry 
eco-system is characterised by a large 
number of players including OEMs, suppliers,  
financiers, traders among others. While 
ICEMA has been working towards further 
developing a robust CE ecosystem in the 
country, the Association is making concerted 
efforts to build the brand of Indian CE 
Industry, both in India and in global markets. 

With the above objective, ICEMA launched 
the first-of-its-kind ‘CE Industry Catalogue’ 
which showcases the strengths of the Indian 
CE industry. The catalogue aims to act as a 
resource which will help position the Indian 
CE industry as a leading global manufacturer 
and an exporter of a wide range of hi-tech 
equipment, apart from showcasing the 
depth of the supply chain and the robustness 
of the CE ecosystem in India. It will also 
help connect the Indian players with both 

domestic as well as global players. 

The catalogue will be disseminated to key stakeholders relevant ministries and departments in 
Centre & State Governments including, MoRTH, Ministry of Heavy Industries, Ministry of Finance, 
Railways, State Corporations, infrastructure companies, international associations, embassies & 
foreign missions in India, Indian missions abroad etc.

ICEMA hopes to develop a much stronger brand for CE industry globally through this catalogue.
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ICEMA Membership Growth Story 
(2021-22) 

Year ICEMA Members 

Membership enhancement

With membership outreach efforts being driven throughout the year with more rigor and renewed 
focus, the Association added over 20 members during the year 2021-22.  

New Members in iCeMa family

eXCON 2021

ICEMA has been supporting EXCON , organised by CII as the “Sector Partner”. EXCON 2021 – The 
Largest event of Construction Equipment in South Asia. EXCON 2021 focused on Building India 
for a New World – Sustainability, Growth, Competitiveness and Technology. The event had special 
focus on Women in Infrastructure & Awards. EXCON 2021 featured 769 exhibitors from 11 countries 
including Belgium, Czech Republic, France, Germany, India, Italy, South Korea, Spain, Sri Lanka, 
United Arab Emirates, United Kingdom, United States of America. 

ICEMA’s presence and active participation in EXCON 2021, held at Bengaluru International 
Exhibition Centre, generated much interest amongst stakeholders. Many interactions were 
organised by ICEMA, along with membership visibility and enhancement drive.
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BRaND BUiLDiNg CaMPaigN 
@EXCOn
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BRaND BUiLDiNg 
CAmPAIgn-POSTERS
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BRaND BUiLDiNg 
CAmPAIgn-POSTERS
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The S.M.A.R.T Infra panel aims to understand the evolving demand scenario for construction 
equipment in the domestic and international markets and make suggestions to give a boost to 
overall demand through suitable industry and government interventions. The Panel coordinates 
with various Ministries and Government officials at the State and Central levels to gain long-term 
visibility of the project pipeline, monitoring of ongoing projects, and address issues and challenges 
facing the CE industry. The Panel makes recommendations to the Government on a range of areas. 
Some of these included adoption of global best practices in infrastructure projects to improve the 
level of mechanization, which in turn would increase demand for construction equipment, trade 
policies and promotion measures to help boost CE exports to 15-20% of India’s CE production.
Three Sub-panels were formed under the S.M.A.R.T Infra Panel to focus on distinct areas of 
demand creation. 

Domestic Demand sub-panel: 

This Sub-panel engages with the major end-user industries in the domestic market to understand 
the specific and emerging equipment requirements which would enable the CE industry to 
prepare itself to meet the demand. The Sub-panel also works to identify factors hampering 
domestic demand growth and extend appropriate policy suggestions to concerned government 
departments as well as deliberate the issues with other end-user industries to address the 
challenges. Concerted efforts have been taken to strengthen engagement with various ministries 
which contribute significantly to the demand for construction equipment including MoRTH and 
Indian Railways. 
The Sub-panel plans to deepen the engagement with National Infrastructure Pipeline (NIP) 
taskforce and DPIIT to understand the progress of projects identified under the NIP and Gati 
Shakti Masterplan. It will also initiate work on studying the gap in equipment penetration level with 
reference to infrastructure projects in India vis-à-vis other countries and develop a white paper 
highlighting the potential of enhanced equipment intensity and the use of modern technology to 
accelerate infrastructure development in the country. 

international Markets sub-panel:  

This Sub-panel was created to explore ways of increasing Indian CE industry’s share in the global 
exports market by understanding the issues restricting growth of Indian exporters in global 
markets and sharing these with the Government; making policy suggestions to address the 
concerns through appropriate measures and incentive schemes aimed at exporters. The Sub-panel 
is also working towards identifying potential export markets and providing inputs to government 
on FTAs with countries of interest. Initiatives are also being taken to prepare a plan for engaging 
with supply chain partners to work towards making India a part of the global supply chain for CE 
components.

Convener
Deepak shetty
CEO & Managing Director
JCB India Ltd. 

Co-Convener
sandeep Mathur*
Senior Director and 
Brand Leader
Case New Holland 
Construction Equipment (I) 
Pvt. Ltd.

sUsTaiNeD, MODeRN, agiLe, ResiLieNT & 
TECh-EnAblED (S.m.A.R.T) InFRA PAnEl

*Panel Co-Convener till May 2022.

New avenues sub-panel: 

This Sub-panel has been formed to help provide growth momentum to the demand for 
construction equipment by identifying opportunities for deployment of construction equipment 
in new end-user industries. The Sub-panel has initiated a detailed study in this area and has 
recognised three potential uses of CE – scrap handling, solid waste management, and high-speed 
rail project, to be taken up in the first stage. Meetings/Interactive sessions are being organised 
with the relevant stakeholders of these identified potential users to assess the specific equipment 
requirements. 

The other emerging sectors for application of CE as identified in the ICEMA Vision Plan 2030 
include forestry, waste/water management, river linking projects, power installations, demolition 
activities, amongst others. The Sub-panel is studying these applications and also developing a 
paper on alternate avenues such as after-market, secondary market, and use of attachments. The 
sustainability and viability of equipment rentals in view of increasing cost of equipment was also 
explored by this panel.

financing challenges faced by the MSME customers/buyers of construction equipment affecting 
their purchasing decision, while the FIs shared their lending experience with CE customers and 
factors that have made them risk averse towards lending to certain customer groups. Further 
suggestions were exchanged to resolve the issue and increase the flow of funds towards CE buyers. 

exclusive interactive session with 
Director general, BRO 
– eXCON 2021

A Session with Lt Gen Rajeev 
Chaudhry, the Director General of 
Border Road Organization (BRO) was 
held on the sidelines of  EXCON 2021. 
It was an opportunity for members to 
not only understand the upcoming 
requirements of the BRO but also to 
showcase some of their cutting-edge 
machines on display at EXCON. During 
the session, the DG, BRO invited 
ICEMA members (OEMs) to visit some of their projects being constructed at a height of 19,000 
ft to get a better understanding of the organization’s requirements. He urged ICEMA members 

activities

CXO’s session on Ce Financing

Lack of access to affordable financing 
for construction equipment has 
been identified as a major issue 
adversely impacting the demand for 
construction equipment in India. To 
present and discuss the issue with 
the financing community, a closed-
door session was organized by the 
S.M.A.R.T Infra Panel on the sidelines of 
the ICEMA Annual Finance Conclave.  
The CE OEMs highlighted various 
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exclusive interactive 
session with automobile 
industry

The Government has 
announced the Voluntary 
Vehicle-Fleet Modernization 
Program (VVMP) or the 
Vehicle Scrapping Policy for 
phasing out unfit vehicles 
by scrapping the End-of-Life 
Vehicles (ELVs). The New 

to design equipment that could meet the BRO’s requirements to deliver such mission critical 
projects and also explore the possibility of designing modular equipment that can easily be carried 
to hard-to-reach terrains. Members requested the DG, BRO to review the L1 concept in tendering 
and consider giving due weightage to quality, technology, past performance of such products, 
productivity, fuel consumption, life-cycle cost and performance of suppliers in previous orders. A 
request was made to drop further price negotiations given that GeM procurement process was 
being followed. The challenges in offering equipment for high altitude and extreme cold weather 
applications that are compliant with new emission norms (CEV Stage-IV) were highlighted during 
the session.

Avenue Sub-panel has identified scrappage handling as a potential end-use area for construction 
equipment. To understand the role that the CE industry can play in supporting the scrappage 
handling needs of the Vehicle Scrapping Facilities (VSFs), set up by automobile companies 

session on sustainable 
Demand Creation – 
eXCON 2021

Sustained demand creation 
has been identified as one of 
the main growth drivers for 
the CE industry to realise its 
Vision 2030. With this view, 
a Session on Sustainable 
Demand Creation for CE 
Industry was organised 
on the sidelines of EXCON 

2021. The session provided greater insights on the future development plans of the Government, 
various policy reforms needed to facilitate smoother execution of planned infrastructure 
development projects and the role that CE industry can play in helping the Government realise 
its vision of building a modern infrastructure for India. The session was graced by Shri R N Singh, 
Secretary, Railway Board, Ministry of Railways, Government of India joining online. Ms. Jivisha 
Joshi Gangopadhyay, Deputy Secretary, Department for Promotion of Industry and Internal Trade 
Ministry of Commerce and Industry (DPIIT), during her Special Address, delivered online, presented 
a detailed overview of the objective of the Gati Shakti Masterplan, the well-coordinated approach 
that will help infrastructure development and hence improve execution efficiency and reduce 
logistics cost. Mr Vinayak Chatterjee, Infrastructure Sector Expert and Chairman – CII Mission 
on Infrastructure, Trade and Investment, shared his views on the Government’s Infrastructure 
Development Plans, and Policies, and the implications of these initiatives for the growth of the CE 
industry. He highlighted the end-user segments which have the potential to emerge as the key 
growth drivers for the CE industry and the action that is needed to tap this potential. 

following the announcement of the WVMP, an exclusive Interactive Session with Automobile 
Sector stakeholders was organised in association with SIAM. The session provided a platform 
for members from the CE and automobile industry to exchange views and suggestions on the 
equipment needs of the VSFs and the manner in which the CE industry can partner with the 
Automobile industry in handling vehicle scrap. Representing the automobile industry, Mr. Shrikant 
Deshmukh, Chairman, SIAM Recycling & Materials Group, General Manager Mercedes Benz India 
Pvt. Ltd and Mr M.S. Anand Kumar, Co- Chairman SIAM Recycling & Materials Group and General 
Manager (R&D) TVS Motor Co. Ltd. shared the type of equipment used in the VSFs, and appreciated 
the idea of collaboration with the CE industry for developing and designing the scrapping facilities. 

Policy advocacy

Representation to MoRTh on demand slowdown 

The CE industry experienced a significant slowdown in overall growth in FY2020-21. The demand 
was impacted owing to various reasons including slowdown in road construction and other 
construction activity in the country. A note along with the underlying factors responsible for the 
declining trend was shared with Shri Nitin Gadkari, Minister for Road Transport & Highways. The 
Panel also shared suggestions to address these issues such as initiating the concept of “one nation, 
one election” to arrest the decline in construction activity closer to election period, accelerating the 
pace of road construction to meet the planned targets, extending adequate monetary support to 
rural areas to spruce up demand.

Representation on non-tariff barriers /issues faced by the Ce industry to Mhi:

For the WTO TBT Committee Meeting held during March 2021, the ‘Specific Trade Concerns’ of the 
CE industry were submitted to the MHI along with suggestions to address these issues:

1. The India-Nepal Treaty be amended to allow export/supply of ‘third country of origin’ spare 
parts by OEMs from India to Nepal, which is currently restricted. This is important to ensure 
smooth after sales support to equipment supplied/exported by Indian OEMs to Nepal.

2. Lack of infrastructure at Land Customs Stations (LCSs) is one of the major barriers to export to 
Bangladesh. It is therefore recommended to upgrade the infrastructure at existing LCSs along 
with establishment of new LCS for equipment and vehicle export without port restrictions. 
It was also suggested that the additional clause applicable on Indian exports be removed for 
all exports made through LCS to ensure at par treatment for exports from India and other 
countries. A request to harmonize the standards and HSN Codes for both countries was also 
made.

Partnering with MoRTh for industry Report

The Ministry of Road Transport and Highways (MoRTH) engaged ICEMA to undertake a study on 
the Indian Construction Industry in collaboration with Kearney, a global management consulting 
firm. Objective of the study was to assess India’s potential to become a manufacturing and export 
hub of construction equipment in the world. ICEMA worked with the research team of Kearney 
and shared extensive information on the Indian CE industry. ICEMA also facilitated interaction 
between the Kearney research team and the primary members of ICEMA for exchanging views and 
suggestions on what policy interventions are needed to help the Indian CE industry enhance its 
global competitiveness and emerge as a leading global player in CE manufacturing. The report was 
subsequently submitted to MoRTH for consideration. 
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Contribution to government’s india@2047 initiative

To mark the centenary of India’s independence, the Government of India initiated an exercise to 
prepare a Vision Plan 2047 for the country. All the ministries and departments of GoI developed 
their respective plans to be integrated based on the potential linkages between various areas. 
Ministry of Heavy industry invited inputs from the relevant Industry Associations for the Vision Plan 
for the Capital Goods Sector, including the CE industry. ICEMA shared the inputs for Vision Plan for 
2047 for the CE industry.

An ICMEA delegation also 
met with Mr R N Singh, 
Secretary, Railway Board, 
Ministry of Railways to apprise 
him about the status of the 
CE industry and understand 
the equipment needs of the 
railway projects. Mr Singh 
encouraged the industry to 
indigenously develop the 
machines that are currently 

engagement with government / Policymakers

During a meeting with Shri 
Ashwini Vaishnaw, Minister 
of Railways, President ICEMA 
emphasized the importance 
of Railways as a critical 
growth driver for Indian CE 
industry. During the meeting, 
opportunities were discussed 
for Indian CE industry to 
support the Indian Railways. 
The Minister asked the 
industry to engage with ED – Tacks & Machines Civil, Electrical & Traffic, Department of Railways to 
understand the scope and opportunities for the Indian CE industry.

imported in India and are used by Indian railways. He also said that the mechanization level in 
infrastructure projects is increasing and hence requirement for construction equipment may 
double within the next 3-5 years.

Mr. Dimitrov Krishnan, 
President ICEMA and 
Managing Director Volvo CE 
India Pvt Ltd met 
Mr Amitabh Kant, the then 
CEO of NITI Aayog. During the 
meeting Mr Kant was briefed 
about the critical role of the 
CE industry in infrastructure 
development. He agreed to 
study the issues raised by the 
ICEMA President during the meeting. These included the need for a standardisation mechanism, 
the importance of intra-ministerial interventions and for announcement of a PLI Scheme for the 
industry. These actions will augur well for the industry in the long-term.

In an interaction with 
Mr Vijay Mittal, Joint Secretary 
– MHI and Mr Vikas Dogra, 
Director – MHI, President, 
ICEMA shared an overview 
of the Indian CE industry. 
Emphasizing the need for 
creating a more investment 
friendly ecosystem, he 
highlighted that it would 
help to improve the industry’s 
efficiency and attract global investment and suppliers. In the long run these investments are 
expected to reduce India’s dependence on imports. The Ministry of Heavy Industries being the 
line ministry for Indian CE industry was requested to consider setting up a regulatory agency that 
can lay down a specific roadmap for the industry. The MHI also agreed to reconsider the Indian CE 
industry’s long-standing request of setting up a government funded CEMM testing centre.

Mr Dimitrov Krishnan, 
President, ICEMA apprised 
Ms Jivisha Joshi, Dy. 
Secretary – DPIIT, of the 
Indian CE industry’s size 
and contribution to nation 
building. Ms Joshi offered to 
gradually induct ICEMA in to 
DPIIT’s activities and invited 
the Association to join hands 
with the Department in its 

ongoing as well as the forward-looking activities. She also suggested that her department would 
be in touch with ICEMA in future to seek recommendations on related subjects and urged ICEMA 
to provide notes on specific issues that concern the industry.
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TeChNOLOgY &
sUsTaiNaBiLiTY PaNeL

The Technology & Sustainability Penal engages with key government stakeholders, including
regulatory bodies, ministries, and relevant departments to build a facilitative regulatory
environment to achieve these goals. Some specific areas of engagement include emission norms
for Off-Highway CEMM equipment, safety & emission (CEV Stage-IV) regulations, CEMM related
regulatory issues, alternate fuel powered and end of life circularity related issues.

The Panel is proactively tracking developments in environment and climate change regulations
and assessing its implications for Indian CE industry, including timing of potential regulatory
asks, and is providing inputs for formulating related regulations and standards for CE industry.
Networking with international stakeholders on latest developments on global safety and
sustainability regulations remains an important area of work for this panel.

The Technology and Sustainability Panel has been working closely with the MHI, MoRTH, ARAI, DoT
and all other relevant government departments on policy advocacy, creating an enabling technical
environment and building the industry’s technical capacity.

Joint Technical Liaison
Meeting (JTLM) – 2022

ICEMA will host the JTLM 
2022 for the first time. The 
planning meeting held in 
April 2022 was attended by 
senior Members from ICEMA 
and those representing 
CECE, AEM, KOCEMA, CEMA, 
CCMA, CMEIG. During 
the JTLM deliberations in 
September 2022, participants 
will exchange details of 

Convener
V Vivekanand 
Vice President, ICEMA 
Director
Caterpillar India Pvt. Ltd. 

Co-Convener
anjali a Pandey
Vice President & Head
Engine & Components 
Business
Cummins Technologies 
India Pvt Ltd.

regulations / developments on emission norms, safety, environment prevailing in their respective 
countries.

webinars and seminars were organized during the year to explore the latest trends in:

1. Safety requirements for road construction machinery and other special machinery

2. Design and selection criteria of the Hydraulic Torque Convertor for HEMM

Deferment of emission Norms for CeVs

As per the Government’s emission norms, BS III compliant CEVs would not be registered after 
Sep 30, 2021. But because of COVID pandemic sales were slow during the quarter ending June 
30, 2021 and stocks had piled up with manufacturers. ICEMA made a representation to MoRTH to 
consider extending the registration period for BS III compliant CEV period by three months. ICEMA 
requested the Government to consider deferring by 3 months the date of closing the registration 
of BS-III compliant CEV manufactured prior to 31 March 2021. In a favourable response, the 
Government issued a notification deferring this date from 30 Sep 2021 to 30 Nov. 2021.  This helped 
the CE industry to clear their stocks. 

Concerns regarding registration of Bs (CeV)-iii equipment (with <37kw gross power) 

BS-III norms were applicable to CEVs ranging from 37kW to 560kW power rating. Though the 
notification was clear about the range to which the norms were applicable, some Road Transport 
Authorities stopped registering CEVs of less than 37kW power as well. ICEMA shared this concern 
with MoRTH based on which the e-vahan portal was updated.  The Government clarified that BS-III 
compliant CEVs of gross power less than 37kW will continue to be registered till April 1, 2024. 

emission norms for Off-highway CeMM equipment

During meetings with Secretary and Joint Secretary, MoRTH, ICEMA sought the release of a 
roadmap for regulating emission norms for Off-highway CEMM equipment in India. Given the 
lack of regulation, India sees significant import of lower technology and sometimes obsolete Off-
highway CEMM equipment. This issue has been raised with the concerned ministries several times 
since 2018.  Though ARAI had drafted the norms these were not released. In June 2020, the Indian 
CE industry was informed by MHI that there was no provision to release such norms from DHI and 
it may be taken up with MoRTH or Ministry of Environment, Forest and Climate Change. 

In August 2021, a delegation led by President ICEMA met Shri Nitin Gadkari. He asked ICEMA to 
share a detailed note highlighting the challenges, the need to address the distinction between on-
road and off-road construction equipment citing international references and the impact of this 
initiative on CE industry. The note included a plan for gradually implementing the regulations for 
the off-highway equipment segment. Follow up meetings have been held with MoRTH and MHI 
and action is awaited. 

Challenges while homologation of CeVs – 
emission norms (gsR 598) and safety requirements (gsR 673)

With GSR 598 and 673 being released, cost of homologation of CEVs has gone up by about 3.5 
times to 6 times. ICEMA has proposed an amendment to AIS-160 (Automotive Industry Standard) 
based on deliberations of the sub panel formed under the T&S panel A comprehensive document 
narrating the specific concerns related to homologation and the attached costs is under 
finalisation. It will be submitted to MoRTH and ARAI for their consideration. 

Challenges while homologation of truck mounted concrete boom pump

In the absence of clear regulation (for dimensions and powertrain modifications in CMVR), OEMs 
of truck mounted concrete boom pumps faced challenges/objection from few RTOs in vehicle 
registration. It was clarified to the authorities that the chassis modifications were in line with 
global practices and are essential for boom pump installation on the chassis. ARAI has informally 

Policy advocacy

During the year, the Association engaged with the Government on various challenges facing the 
industry. Some of the issues taken up during the year are listed below
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suggested that the matter be taken forward by SIAM for effective resolution. ICEMA had meetings 
with SIAM in this regard, who has agreed to take up the matter with MoRTH.

equipment end of Life/scrappage Policy for CeVs

While a scrappage or end of life management policy for the automotive sector was announced 
in 2021, no such policy exists for CEVs. In view of the fact that end of life management of CEVs 
can provide immense benefits such as reducing pollution or reuse of parts amongst others, 
the Minister MoRTH has been urging the Indian CE industry to draft a similar policy for CEV as 
well. Given the uniqueness of CEV industry, broad “Terms of Reference” were deliberated by 
ICEMA and three teams were constituted to address the Technical, Reusability, Recyclability and 
Recoverability aspects. The CEV Scrappage Policy being drafted by ICEMA proposes a three phase 
implementation. The Draft Policy has been shared with Members for their views whereafter it will 
be submitted to MoRTH for their consideration.

MTCTe regulations

The applicability of DoT-MTCTE notification regarding implementation of Phase-3 & 4 for CEMM 
equipment was deliberated. The request for exemption from mandatory certification for CE 
industry was considered favourably by Technical Engineering Centre (TEC), Department of 
Telecommunications and a clarification to the effect was issued.

Development of CeVs powered by alternate Fuels 

The Government of India is encouraging the Indian CE industry to develop CEVs powered by 
alternate fuels with a view to reducing crude oil imports as well as pollution. While globally several 
companies have rolled out CEV models powered by alternate fuels, in India these are under 
development. During the year ICEMA members examined the powertrain technologies such as 
electric / battery based, hybrid, hydrogen-based IC engine, fuel cell and electric options. Alternate 
fuels being used globally by CEVs include bio-diesel, CNG and LNG amongst others. Their suitability 
for the Indian CE industry was examined by the ICEMA Sub Panel based on parameters such as 
availability, costs etc.  A bio diesel working group was also formed to deeply explore the possibility 
of Indian CE industry adopting this alternate fuel.  This working group developed a Roadmap for 
Adoption of bio-diesel in the CE Industry which was shared with MoRTH. 

Registration issues of heavy earthmoving and Mining Machinery (heMM) in Orissa state 

As per the definition of CEVs, heavy earthmoving and mining machinery are not covered under 
the Central Motor Vehicle Registration Act, 1989. However, Orissa RTO insists on bigger off road 
construction equipment to be registered. Though several representations were made by ICEMA to 
the relevant in Orissa, the issue remained unresolved. ICEMA has made a representation to MoRTH 
for a redressal of this issue. 

interaction with Bis, aRai and indian Road Congress (iRC)

ICEMA worked along with BIS MED-07, BIS MED-18, IRC, AISC, CMVR-TSC, SCOE and ISO TC-
127 committees to draft regulations and standards pertaining to the CE industry. Some of the 
discussions and advisory during the year were focused on road construction and maintenance of 
roads. The industry view on standards for MED07 and MED 18 were collated and shared with the 
Bureau of Indian Standards. 

Bio-Diesel working group and Bio-Diesel summit

A bio-diesel working group, formed in 2021, comprised technical experts, academia and subject 
matter experts from Government and Industry. Based on the deliberations of this working group, 
BCG, ICEMA’s Knowledge Partner prepared a Roadmap for Adoption of Bio-diesel in the 
CE Industry. 

Technology & Regulatory implications of Bio-diesel adoption for CeVs 

1. Expand inedible oilseed source base to a wider range of species, especially ones which 
contribute to lower NOx emissions while ensuring similar performance characteristics

2. Establishing right fuel standards and roadmap for long term availability of Bio-diesel

3. Encourage partnerships between relevant stakeholders for simplification of certification/ 
approval process to encourage Bio-diesel adoption without any compromise on regulatory 
needs

4. Make investments to scale up potential solutions and also help provide the current OEM 
warranty for usage of Bio-diesel blends
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 De-bottlenecking Bio-diesel supply & availability

1. Set up a structured “Feedstock Production Programme” across India by involving the relevant 
ministries and integrating their programs

2. Build focus on UCO and animal fats & tallows as alternate feedstock sources

3. Consider measures to regulate export of Bio-diesel and/or key raw materials

4. Invest in large-scale Bio-diesel refineries

5. Put in place structured mechanisms for Bio-diesel pricing, de-linked from crude oil pricing

6. Offer incentives & subsidies for key raw material, plant & equipment of Bio-diesel producers- 
zero duty import of raw materials

Nurturing and sustaining Bio-Diesel Demand for CeVs y’22 

1. Extend rebate on fuel price for CE end-users based on quantity of Bio-diesel (B100 level) 
consumption

2. Reduce GST by 1-2% on construction equipment certified as being capable of operating with 
B5/B20 blends

3. Create an ecosystem for entrepreneurs to blend Bio-diesel and distribute to ensure sustainable 
supply over the next 15 years

 The efforts of the Working Group culminated in the ICEMA Bio Diesel Summit. The 
recommendations of the ICEMA Bio-Diesel Working Group were presented to Shri Nitin Gadkari, 
Minister of Road Transport and Highways during the Summit.  The Summit brought together 
leading thinkers, academia, regulatory bodies and industry practitioners across the Bio-diesel 
value chain and the CE industry to deliberate on various aspects and issues to be addressed to 
strengthen the Indian Bio-diesel industry and facilitate the adoption of this alternative form of fuel 
by the CE industry. 

The Summit received encouraging support from the Ministry of Heavy Industries as well as 
government agencies such as International Centre for Automotive Technology, Automotive 
Research Association of India and Indian Institute of Petroleum. Themed “Building India’s 
Tomorrow: Indian CE industry’s Roadmap for Bio-diesel Adoption” the deliberations revolved 
around the technology & regulatory implications of bio-diesel adoption for CEVs, de-bottlenecking 
bio-diesel supply & availability and creating and nurturing demand for bio-diesel amongst CEV 
industry end-users.

sTRaTegiC
PaRTNeRshiPs PaNeL

The Strategic Partnerships Panel identifies and works towards partnering select State 
Governments that offer opportunities for Indian CE industry as well as central government projects 
in states. The panel also engages with international industry and trade bodies in potential markets 
with a view to expand the Indian CE industry’s global reach. To build synergies and collaborate with 
related industries, the panel also explores partnerships with key associations and industry bodies 
in India. The panel actively works with other key stakeholders such as media, academia/research 
organizations among others to develop platforms for interaction with identified potential partners. 
The panel comprises of following sub-panels that focus on building partnerships with different 
stakeholders:

• State Government
• Large Corporations
• Media
• International Associations 

Convener
Deepak garg 
Managing Director
Sany Heavy Industry India 
Pvt. Ltd.

Co-Convener
Deepak Kacker
Director – VP Chief 
Quality Officer
Kobelco Construction 
Equipment India Pvt. Ltd.

trade. The issues & challenges concerning both sides, including new technologies and innovations, 
sustainability and global emission standards in the construction equipment sector found focus of 
discussions. The event saw august presence of some key dignitaries from both EU & India including 
Mr. Søren Gade, MEP, Chairman of the EU Delegation for relations with India, Ms. Nidhi Chhibber, 
Additional Secretary, Ministry of Heavy Industries, Government of India and Mr. Denis Baresch, Senior 

activities 

iCeMa-CeCe summit

ICEMA-CECE organised a  
virtual summit focused on 
enhancing collaboration 
and trade relations in 
construction machinery 
between Europe & India. The 
event discussed key topics of 
common interest, including, 
India-EU Bilateral Trade 
& Investment Agreement 
(BTIA), and the role of policy 
& regulatory eco-system 
in supporting bilateral 
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Trade Expert, DG Trade, European Commission. Senior industry leaders and representatives from 
both sides included Mr. Riccardo Viaggi, Secretary General, CECE; Mr. Deepak Garg, Convener , ICEMA 
Strategic Partnerships Panel & Managing Director, Sany Heavy Industry India; Mr. Pranav Kumar, 
Principal – Trade Policy, Confederation of Indian Industry (CII), Mr V G Sakthikumar, ICEMA Governing 
Council Member and Managing Director, Schwing Stetter India; Mr Jason ONG, Chairman of the 
CECE Project Team on Machinery; Mr V Vivekanand, Vice President, ICEMA and Director, Caterpillar 
India Pvt. Ltd.; Mr Alan Tolley, Chairman of the CECE High-Level Group on CO2 and Mr Niklas Nillroth, 
Vice President, CECE and Head of Sustainability & Public Affairs, Volvo CE, among others.

iCeMa-CeCe MoU signing

The ICEMA CECE Summit culminated with both Mr. Dimitrov Krishnan, President, ICEMA and 
Mr. Alexandre Marchetta, President, CECE signing a Memorandum of Understanding. The 
MoU is aimed at enhancing collaboration and trade relations between Europe and India in the 
Construction Machinery industry. The key activities under the MoU include, - Exchange of ideas 
and best practices; Exchange of relevant publications; Coordination of positions prior to meetings 
of the IAC; Cooperation in the areas of Alternative Fuel Technologies, R&D Capability Development, 
Smart Manufacturing Technologies (including AI); Working towards bridging the Trade Deficit of 
CE Industry between India & EU; Sharing of market intelligence tools and publications between 
CECE and ICEMA; ICEMA delegation visit to CECE & vice-versa with the objective of enhancing 
policy & trade dialogue between the Indian & European Construction Equipment Industries; 
Technology partnership by way of identifying and enhancing development of state-of-the-art & 
environment friendly technologies in the Indian & European Construction Equipment industries; 
Bilateral events such as conferences, workshops and high-level dialogues.

bauma CONeXPO iNDia

Taking its international engagement forward, ICEMA has partnered with BAUMA to participate at 
the BAUMA Munich 2022 to be to be held in October 2022. The CONEXPO is an International Trade 
Fair for Construction Machinery, Building Material Machines, Mining Machines and Construction 
Vehicles.

The bauma CONeXPO india

ICEMA is continuing its partnership with 
bauma CONEXPO India , scheduling from 
31 January to 03 February. The partnership 
between ICEMA and BC India remains 
important in forging strategic tie-ups with 
various stakeholders of the CE industry 
eco system which will help in growth and 
development of the CE sector in India.

association Partnership

41st agM of Crane Owners association

ICEMA partnered with The Crane Owners 
Association (TCOA) of India for their Annual 
General Meeting. TCOA felicitated ICEMA 
for its guiding role and persistent efforts 
towards sustainable growth of CEMM 
industry in India. With a large membership 
base that both associations boast of, coupled 
with their overall contribution to growth 
and development of CE sector in India, the 
partnership between ICEMA and TCOA is 
seen to be of immense importance for the 
health of India’s CE sector. 
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Media Partnerships

One of the key elements 
of ICEMA’s Strategic 
Partnerships has been the 
partnerships with media 
including Trade Media. ICEMA 
partnered with some of the 
leading trade media brands 
during the year which helped 
the association in reaching 
out to more and more 
stakeholders.

9th annual equipment india awards 

ICEMA partnered with Equipment India for 9th edition of the Annual Equipment India Awards 
as Industry Association Partner. The Awards, held under the aegis of the 7th India Construction 
Festival, was organised by First Construction Council (FCC). Several ICEMA member companies 
were recognised and awarded for their outstanding contrubution to CE sector in categories such 
as ‘Innovation of the Year’, ‘Trainer of the Year’, ‘Emerging CE Company of the Year’, amongst 
others. With an overall objective to build brand image of Indian CE industry and also to partner 
with various media and trade publication houses to create awareness around the theme of 
Shaping India’s Tomorrow, the partnership between ICEMA and Equipment India is seen as a step 
in the right direction.

Knowledge Partnerships

ICEMA was a knowledge partner for the Anniversary Edition of Equipment Times. Under this 
partnership ICEMA shared industry information and connect with office bearers. ICEMA was given 
credit for the articles written using this information. ICEMA’s logo appeared on the cover page of 
the anniversary edition and a series of 6 industry related posters were carried out in the magazine. 
During the year, ICEMA also partnered with NBM&CW for its Finance Conclave held in March 2022.
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MaNUFaCTURiNg &
sUPPLY ChaiN PaNeL 

The Manufacturing & Supply Chain Panel engages with stakeholders to strengthen the
manufacturing ecosystem of India’s CE Industry. It aims to work towards enhancing global
competitiveness of OEMs, de-risking the supply chain and encouraging increased indigenization
amongst others.

With a view to supporting the AatmaNirbhar Bharat Mission, the Panel works both with the
Government and the industry. While launching initiatives to encourage increased indigenization by
manufacturers, the Panel shares policy recommendations with the Government for incentivizing 
the indigenization efforts of OEMs and supply chain players, as well as for addressing the 
challenges related to the cost of doing business in the country.

Convener
Pratik Kumar
CEO
Wipro Infrastructure Engg.

Co-Convener
suresh Nair
AVP – Sales & Marketing
Tata Hitachi Construction 
Machinery Company Pvt. Ltd.

Policy advocacy

PLi Proposal for Ce industry

 To cater to the emerging market opportunities 
and realise its full potential, the industry needs 
to enhance its capacity, as well as reduce its 
dependence on imports to embrace the vision 
outlined under AatmaNirbhar Bharat Mission. 
Given that the CE industry is capital intensive, 
it is imperative for the Government to act as 

 
 

 

activities

During the year, the Manufacturing & Supply 
Chain Panel created opportunities for members 
to interact with key stakeholders. 

Two sub-panels were formed at the beginning 
of the year to drive the work in specific areas

• The Competitiveness Sub-Panel focused 
on creating awareness about smart manufacturing, identifying gaps vis-à-vis global 
competitiveness benchmarks, preparing a roadmap for adoption of smart manufacturing 
processes and making representations to the government on CoDB related issues.

• The Supply Chain Ecosystem Panel worked on the draft Production Linked Incentive Scheme 
(PLI Scheme) for CE Industry, identification of, and regular interactions with domestic and 
international supply chain partners and developing a suppliers’ catalogue (along with Branding 
Panel).

an enabler by providing a Production Linked 
Incentive (PLI) Scheme for the sector which 
would help it attract substantial investment 
from both domestic as well as global 
component manufacturers.

Against this backdrop, ICEMA has developed 
a draft framework for a PLI Scheme for the 
CE industry in association with Deloitte. The 
proposal was submitted to the Ministry of 

Representation on issues related to CoDB

A policy representation was made to the concerned ministries about the escalating input prices, 
especially steel, resulting in rising operational cost and hampering export competitiveness of 
Indian manufacturers. Suggestions were made to optimize input costs by regulating input 
prices through a revision of tariff and non-tariff import barriers on steel. This would help to ease 
availability of steel and increase competitiveness of downstream Industries. This proposal was 
accepted by the Government and subsequently, measures were taken to bring down steel prices.

Representation to curb logistics costs

Suggestions were made to the Government to reduce logistics costs by strengthening the overall 
port infrastructure to lower dependence on Mumbai and Chennai ports. Dependence on these two 
ports leads to congestion not just at the port but also due to city limits and other local challenges. 

Representation to Mhi on surge in Ce imports

There has been substantial increase in import of certain construction equipment over the last 
Financial Year 2021- 22. A representation made to MHI highlighted the following factors as being 
responsible for the surge in imports:

• Increased Infrastructure activities leading to higher demand for equipment

• Import of machines not manufactured in India

• Price differential between domestic and imported items, leading to increase in imports

Highways and Road Transport, Ministry of Heavy Industries, and other related ministries. 
In view of the fact that only a limited number of CE components (e.g. sensors, alternate fuel CNG,
etc.) would be covered under the Auto PLI Scheme, it was decided to frame a “CE specific PLI
proposal” for submission to the Government. This PLI scheme is expected to make a positive
impact on the structure of the industry in terms of scale and scope, its global coverage, and
the ability to generate large scale employment. While delivering across key dimensions of the
AatmaNirbhar Bharat Mission, it has the potential to transform India into a manufacturing hub to
serve the domestic and global markets. The draft proposes that the contours of the PLI for the CE
industry could be similar in construct to that of the automobile and automotive component
sectors.
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FiNaNCiaL
eCOsYsTeM PaNeL

In India, almost 85% of construction equipment is financed, with a large number of the value chain 
partners being small and medium enterprises necessitating the presence of a robust financial 
ecosystem. The Financial Ecosystem Panel engages with policymakers and financial institutions/ 
banks to address the CE industry’s challenges related to access to availability and affordability 
of finance and creating an enabling taxation and financial regulatory regime in the country. 
The panel explores emerging business models such as EaaS, MaaS, amongst others to enable 
the industry to adopt these models. Three sub-panels have been formed under the Financial 
Ecosystem Panel to drive the policy advocacy and activities aligned with the focus areas of the 
panel.

government interaction & Policy advocacy sub-panel

This Sub-panel has been created to identify the  long-term and short-term finance-related issues 
faced by the stakeholders. The Sub-panel engages with the Government and policymakers, 
including RBI, MoF, CBIC, CBDT, and SIDBI, to highlight the identified issues and share suitable 
recommendations to overcome these challenges. The sub-panel also presents tax-related issues 
and suggestions to the concerned government departments, as well as makes recommendations 
for consideration in the Union Budget.

Financing solutions sub-panel

Some of the areas that this Sub-panel engages in include identification of best practices and 
innovative financing models/solutions through deliberations with national and international 
organizations. The Sub-panel is developing a paper highlighting the relevant and feasible 
financing models for India, along with a roadmap outlining action items/ recommendations for 
various stakeholders including the Government and Industry.

awareness & Networking Platforms sub-panel

Activities of this Sub-panel involve creating platforms for interaction between Indian and 
international experts to exchange views on the new developments in the industry, specific to 
equipment financing, and organising awareness sessions on financial discipline/compliance for 
customers, dealers, and vendors. 

Convener
Jaswinder s Bakshi 
Senior Vice President & Head  
CE, CV & Equipment Finance
Tata Capital Financial Services 
Ltd.

Co-Convener
Karthikeyan srinivasan*
Group Product Head- 
Commercial Business
ICICI Bank Ltd.

*Panel Co-Convener till March 2022.

activities

interactive session on 
Financing solutions for 
strengthening the Ce 
Value-Chain

ICEMA hosted an Interactive 
Session for the CE value 
chain stakeholders to help 
them understand various 
asset financing instruments 
available in India and how 
funds can be accessed 
through these financial 
products. The session offered 
the opportunity to dealers 

and vendors to share their finance-related concerns, which in turn provided insights to financial 
intuitions for developing solutions suiting the requirements of various stakeholders. The main areas 
discussed during the session included:

• Role of finance in developing a robust supply chain for the construction equipment business.

• Challenges faced by vendors and dealers, particularly in Tier 2 areas in accessing finance and 
credit.

• Role of fintech companies in solving the funding challenges of CE industry.

• Opportunities available in CE industry beyond end-user financing.

The session deliberations brought out the following suggestions for financiers:

• To enhance reach from Tier 1 to Tier 2 and Tier 3 vendors, which mostly comprise MSMEs.

• To look beyond end-user financing and design innovative solutions for value chain partner 
financing, working capital financing and human capital development.

• To shift from traditional methods and introduce unique products to meet the specific needs of 
both the vendors as well as dealers.  

• With OEM participation and innovative financial solutions from financiers, value chain funding 
can be expanded to deeper levels. 

• FinTech companies can help solve some of the financing challenges of the CE industry.

Financial institutions also shared their initiatives to enhance the flow of funds to the CE industry 
stakeholders:

• Banks are offering unsecured loans to vendors and dealers.

• Given that digitisation of funding processes is critical to improve the efficiency, a large number 
of banks and financiers have digitalised their processes.

• Digital solutions are available for dealers to fill up details of customers and get quick approval 
of loans.

• TReDS implementation is helping improve liquidity of MSMEs by bringing together buyers, 
suppliers and financiers on digital platforms.

• The session was attended by over 220 delegates including OEMs, suppliers, dealers and 
financial institutions.
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interactive session on Post Budget analysis

A close-door Post Budget Analysis session was organized along with Deloitte as the knowledge 
partner. The session was attended by senior industry leaders from the Construction equipment 
industry, Financial Institutions and various other stakeholders of the industry. 

During the session, both industry experts as well as experts from Deloitte demystified some key 
taxation-related announcements and analysed their impact on the CE industry.

3rd annual Finance Conclave

The 3rd Edition of ICEMA’s annual flagship event, the Finance Conclave was focused on the theme: 
innovative Financing solutions: accelerating india’s infra Development. 
Mr K V Kamath, Chairman, National Bank for Infrastructure Development (NaBFID), the Chief 
Guest for the Conclave and Mr. S V R Srinivas, Metropolitan Commissioner, MMRDA, the Guest of 
Honour addressed over 200 delegates at ICEMA’s first in-person major event post the pandemic. 
Deloitte India was the Consulting Partner for the event

The event brought together key stakeholders from Infrastructure and Construction Equipment 
industry, leading Banks, NBFCs, policy-makers, and experts to share and exchange views on the 
current infrastructure and CE financing scenario in the country, identify the financing challenges 
faced by the developers and construction equipment buyers and deliberate on the possible 
innovative financing solutions that can help address the existing financing gaps in this critical area.

Mr K V Kamath, while hailing the role of the construction equipment industry in infrastructure 
development in the country also appreciated the innovative financing formats being evolved by 
this industry. Experts also shared their views on possible innovative financing solutions that can 
help address the existing financing gaps in this critical area. 

The deliberations highlighted the need for policy interventions to ensure that CE Industry is able 
to support infrastructure development in the country. Industry leaders emphasized that given the 
complex structure of the Indian CE industry, the financiers should look beyond end-user financing 
and design innovative solutions for value chain partner financing, working capital financing, and 
human capital development financing. 
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iCeMa-Deloitte Report 
on “innovative Financing 
solutions: accelerating india’s 
infrastructure Development 

The Annual Finance Conclave also 
saw the release of ICEMA-Deloitte 
Report on “Innovative Financing 
Solutions: Accelerating India’s 
Infrastructure Development.. Some 
of the new trends in CE financing 
that are disrupting the way 
products are offered and consumed 
as captured in the report include:

• integrated offerings: Players 
offer an end-to-end solution, 
such as asset lifecycle 
management, to customers.

• automation and focus on 
customer experience: The 
use of FinTech has simplified 
complex and time-consuming 
processes with FinTech solutions 
helping lenders partially 
automate the credit decision-
making process 

• ecosystem play: Platform-
based aggregator solutions and 
hybrid companies are leading 
the revolution in CE financing.

• innovative payment options: Customer preference is shifting in favour of managed services, 
subscription models, pay-per-use rentals, standard or customised automated payment 
schedules, reward programmes, and refinancing and alternative financing.

• Partnerships: Several OEMs have set up captive financing and leasing units, a trend that is 
likely to continue.

• Leasing as a new investment class: Lease investing is becoming popular in the Indian market 
as an excellent diversification.

The Report also highlighted some recommendations to deepen and broaden the CE financing 
market in India:

• emergence of platforms: Platforms to help various stakeholders come together to meet 
the ecosystem needs of customers obtaining finance, insurance, and other allied services; 
and generating revenue opportunities using data monetisation and near real-time demand 
matching. 
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• Co-lending: Financial institutions to consider co-lending initiatives to take joint propositions to 
customers with better agility and lower costs. 

• Buyback schemes and used equipment exchanges: Such platforms can help aid the 
penetration of leasing and renting in India by improving the activity in the secondary market, 
enabling reach to a wider segment of customers, and offering better end-user pricing. 

• Use of innovative payment mechanisms: Emergence of innovative payment mechanisms, 
such as subscription and pay per use rentals, is expected to help reach untapped buyers. 

• Focus on digitisation and end-to-end services to improve customer experience: Equipment 
financing companies to move to automation route in the current technology-led market. A 
special focus should be on providing end of life services and retaining customers. 

• Technology to bring operational efficiencies for end customers: Using connected 
technology and Internet of Things (IoT) can help bring in operational efficiencies. 

• Regulatory reform: Given the contribution of the construction sector to infrastructure 
development and employment generation, CE financing can be included under PSL.

Policy advocacy

Pre-budget Memorandum

Suggestion on issues relating to taxation were shared with the Government to help formulate tax 
proposals for the year 2022-23. ICEMA’s key recommendations included:

• Provide priority sector status to the CE industry or treat it at par with the infrastructure sector 
to attract long-term investments into the sector 

• Reduce compliance burden on the CE industry by making Section 139A applicable to only 
Motor Vehicles and exclude construction equipment and earthmoving vehicles

• Reinstate R&D weighted tax deduction of 200% for R&D expenses incurred by CE 
manufacturing companies to boost R&D activity essential for developing efficient and globally 
competitive range of equipment.

• Increase the rates under RoDTEP to 3% for construction equipment and components to make 
the Indian exports competitive

• Keep the equipment used in construction activity, agriculture and other several industries out 
of the ambit of TCS 

• Reduce corporate tax and surcharge for proprietary and partnership firms from above 30% to 
25%.

• Reduce GST from 18% to 12% for heavy construction equipment used in Infra projects 

• Create a centralized skill pool, specially of CE operators and consider differential compensation 
rates for CE Industry sector skill council (viz. IESC). 

Representation on RbI’s new Prudential norms on Income Recognition, Asset Classification 
and Provisioning Pertaining to advances

According to the new norms, loan accounts classified as NPAs are allowed to be upgraded as 
‘standard’ asset only if the entire arrears of interest and principal are paid by the borrower. In 
a representation ICEMA highlighted the adverse impact of the stricter norms on the MSME 
borrowers from the CE industry value chain as well as the NBFCs. Suggestions were made to seek 
relief for the affected categories of borrowers.  The key suggestions included:

• Provide relief to small borrowers/MSMEs from the CE industry with loans up to INR 2 crores 
by keeping them out of the Special Mention Account (SMA) reporting / NPA classification and 
exempting them from the new norms

• Make new norms effective from October 1, 2022 for larger borrowers with loans above INR 2 
crores to provide NBFCs sufficient time to make necessary changes in their systems

• Considering that the CE-MSMEs are often unable to pay back all dues at one time, allow NBFCs 
to classify an account as standard if the borrower pays back the instalment amount that is 
sufficient to take the account out of NPA.

Following the submission, the RBI extended the time to implement the new norms by NBFCs from 
December 31, 2021 to September 2022, to enable the NBFCs to put in place the necessary systems 
to implement the provision. 

Representation on Financing Challenges of Ce industry

The 3rd wave of COVID-19 and resultant business disruptions led to financial challenges for many 
MSMEs. Due to rising incidents of default, financial institutions became risk averse which further 
constrained the flow of funds to MSMEs. Lack of availability of adequate finances resulted in lower 
demand for construction equipment. A representation was submitted to MoRTH to highlight these 
financing challenges that adversely impacted the demand for construction equipment over the 
last two years. ICEMA recommended that besides providing the CE industry status of priority sector 
lending or at par with the infrastructure sector, various schemes should be initiated to facilitate the 
flow of low-cost funds to MSME sector through financial institutions or by establishing a financial 
institution for the CE sector which can provide low-cost funds for the CE industry stakeholders.
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iNDUsTRY aNaLYsis
& iNsighTs PaNeL 

The Industry Analysis and Insights panel provides robust and credible market intelligence by 
collating, generating, and analysing industry data. Value-added reports on the CE industry, 
prepared under the guidance of the Panel,  provide detailed information on the industry’s monthly, 
quarterly, and annual growth performance across various product segments and markets. These 
reports are shared with ICEMA member companies, helping them assess the key market trends 
and formalise their operational plans for future. The highlights of the report are also shared with 
media for wider dissemination of industry information. 

The Panel is also working towards developing systems to enhance data maturity by increasing 
granularity as well as completeness of data collection process, including validation of data provided 
by member companies. The exercise of reclassification of construction equipment and revision 
of product profiles of all OEMs was completed during the year. This not only enhanced the depth 
but also made the report comprehensive while expanding the scope of product coverage. Further 
efforts are being made to increase the accuracy of the information provided through the reports to 
make these a reliable source of industry information . Going forward, the reports will be monetised. 

To establish ICEMA as a credible source of industry-specific data to create a brand beyond its own 
industry, the Panel also plans to help create indices (e.g., construction activity index, input material 
price monitor, and new equipment price index). These will be envisioned as industry standards and 
will also be monetized over time. The CE industry equipment sales and growth forecast as outlined 
in the Vision Plan 2030 will be reviewed and updated periodically. 

Convener
V g sakthikumar
Managing Director
Schwing Stetter India Pvt. Ltd.

Co-Convener
Jaideep shekhar
Managing Director – 
Asia & EMEAR
Terex India Pvt. Ltd.

activities

Product Update and Report enrichment exercise

To enhance the accuracy and completeness of the industry reports, last year ICEMA began 
updating the company-wise product list in the data portal . As part of this process, updated 
product profiles were gathered from all primary members, and through detailed discussions with 
each member company, the complete construction equipment list was reclassified and updated 
in the portal, capturing new products added by OEMs, as well as rectifying the old list as per the 
industry nomenclature and norms. The updated list of products presently includes 64 different 
types of equipment:

The Industry Reports have also been made more insightful and informative by including additional 
information and providing detailed sales information and analysis on new products as well as 
including new data points such as domestic sales and export trends over the year. 
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wide dissemination of iCeMa Reports 

Over the year, ICEMA Industry reports gained prominence as a credible source of industry 
information and also received wide coverage in both print and social media. The value-added 
Monthly, Quarterly and Annual CE industry data reports were shared with a larger stakeholder base 
including Government officials, policy makers and media. This helped create better awareness 
about the Indian CE industry. The report has also been quoted by key national dailies for quarterly 
and annual results and is getting established as one of the most credible sources of information in 
CE ecosystem.
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iCeMa: iN aCTiON
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iCeMa: iN aCTiON
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iCeMa: iN News

5/6/22, 7:58 AM Indian CE Industry reiterates demand for priority sector status and improving liquidity

https://www.nbmcw.com/news/equipment-machinery/indian-ce-industry-reiterates-demand-for-priority-sector-status-and-improving-liquidity.html 1/10

Indian CE Industry reiterates demand for priority sector status and improving
liquidity

The Indian Construction Equipment Manufacturers Association (ICEMA)
has urged the Ministry of Finance to consider lending priority sector
status or at par with the infrastructure sector to the Indian Construction
Equipment (CE) industry in the upcoming budget, given the critical role
that the sector plays towards infrastructure development and economic
growth of the economy.  

 
Explaining the rationale behind the demand, Mr Dimitrov Krishnan, President ICEMA and
Managing Director, Volvo CE India Pvt Ltd said “Construction equipment plays a significant role
in implementation of infrastructure projects of national importance, which in turn have the
potential to accelerate economic growth. Unfortunately, India’s CE industry is faced with a
liquidity crunch, with financiers not being able to offer funding at low cost.” Granting priority
sector status to the CE industry would facilitate the flow of low-cost long-term funds to our
industry, he added. 
 
Given that close to 85% construction equipment is sold on finance, the sector’s liquidity
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Quantum jump in sales of construction equipment
backed by govt focus on infra projects
TNN | Oct 25, 2021, 01.52 PM IST

Printed from

NEW DELHI: India’s construction equipment industry posted a robust

quarter on quarter sales growth of 47% for the second quarter ending

September, according to the recent report by ICEMA, an affiliated sectoral

industry association of industry body, CII.  

This is being seen as yet another indicator of revival of economic activities

and particularly in the construction sector.

The data shared by the Indian Construction Equipment Manufacturers’

Association (ICEMA), also show that the cumulative sales of these

equipment during last quarter was 4% more than the same period in

2020-21 and 17% more than that of the corresponding period in 2019-20.
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Feeders | Crushers | Impactors | Screens | Washing System | Classifiers | Mobile & Semi Mobile Series 

M-SAND 
AT IT'S BEST
Propel equipment deliver
Highest Output & Best Quality
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 660 Years of 
Road Construction Experience

In 2021, the WIRTGEN GROUP will celebrate 60 years of Wirtgen. Time to take a look back and a look 
ahead. Vögele, Hamm, Kleemann and Benninghoven have also played a leading role in shaping industry’s 
technologies. Together, the Wirtgen Group stands for more than 660 years of experience and has always 
set the trends throughout the history of road construction.

CLOSE TO OUR CUSTOMERS.

www.wirtgen-group.com/india

WIRTGEN INDIA Pvt. Ltd. - Gat no 301 & 302 ∙ Bhandgoan Khor Road ∙ Bhandgoan - Tal-Daund - Pune 412214
T: +91 20 67682600 ∙ Customer Care Number : 1800-267-2600 ∙ sales.india@wirtgen-group.com

112 years of Benninghoven

143 years of Hamm 164 years of Kleemann

60 years of Wirtgen 185 years of Vögele
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3rd Floor, Indo-Global Social Service Society Building,  28, Institutional Area, Lodi Road, 
New Delhi - 110 003, INDIA
Phone: +91-11-45733695
Email: contact@i-cema.in

iNDiaN CONsTRUCTiON eQUiPMeNT MaNUFaCTUReRs assOCiaTiON (iCeMa) 

ICEMA is an apex association for construction equipment manufacturers in India and represents 
over 90+ leading companies that manufacture, trade and finance a wide range of Construction, 
Earthmoving, Concrete, Mining and Material handling equipment used in developing the robust world-
class infrastructure for the nation. Constituted in 1949 as Tractor & Allied Equipment Manufacturers 
and Importers Association Ltd., the association started with 10 Indian member companies, primarily 
manufacturers and importers of tractors, earthmoving and allied equipment. It was rechristened as 
Indian Earthmoving & Construction Industry Association Ltd. (IECIAL) in 1986 with the objective to 
make the body a national point of reference for the Indian earthmoving & construction equipment 
industry. In 2012, the association was renamed as Indian Construction Equipment Manufacturers 
Association (ICEMA), with the objective to make the association a truly representative body of the 
Indian construction equipment industry and to expand its scope of services. The association boasts 
of a stellar legacy of 70+ years. 

ICEMA represents OEMs covering 95% of the total CE Industry in India, apart from other leading 
companies who manufacture, trade and finance a variety of products including hydraulic excavators, 
wheel loaders, backhoe loaders, motor graders, vibratory compactors, cranes, dumpers, tippers, 
forklifts trucks, dozers, pavers, batching plants, diesel engines, etc. A non-government & not-for-
profit organization, ICEMA serves as a reference point for India’s CE industry. From influencing policy 
makers to building consensus, ICEMA articulates the views and concerns of CE industry in India. 
The membership of the association includes OEMs, component manufacturers, suppliers, financiers, 
banks and NBFCs that play a key role in charting out the key policies for overall growth & development 
of Indian CE Industry. 

In pursuit of its nation building endeavour, ICEMA supports and guides the CE industry and engages 
with the Government in shaping new policies, works towards development of new standards for 
construction equipment and creates platforms for knowledge sharing. The Association is a bridge 
between the Indian and global construction equipment industry by interfacing with international 
counterparts.

A key aspect of ICEMA’s work includes promotion of safety, setting of emission norms, technology 
integration & adoption, as well as continuous stakeholder engagement. To help improve the industry’s 
efficiency, ICEMA also engages in developing a skilled workforce. The Association’s activities are 
guided by a Governing Council comprising of industry leaders. The objectives are pursued through 
various panels within ICEMA that guide the activities of the organisation. The association also has 
strong linkages with other key international partners including AEM (USA), CECE (EU), CEMA (Japan), 
KOCEMA (Korea) and CCMA (China) etc. to enhance collaborations in the area of construction 
equipment.

A credible voice of CE Industry, ICEMA continues to work towards achieving the vision for CE Industry 
with the help and support of its members.


